The accounting officer 
Intsika Yethu Municipality 
Private Bag X1251 
Coflmvaba 
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the hard copy that is provided to you. The official logo will be made available to you in 
electronic format 

Please notify the undersigned Senior Manager well In advance of the date on which the 
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uue 10 me numerous Tinoings on expenditure, the amounts disclosed in the statement of 
financial performance do not fairly present the actual expenditure of the municipality for 
the current and prior period. Consequently, I was unable to determine whether any further 
adjustments were necessary to the unauthorised expenditure disclosed in note 32 to the 
financial statements at an amount of R34.5 million (2011-12: R117,2 million). 
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adjustments were necessary to property, plant and equipment of R544,3 million (201 1-12: 
R528,7 million) as disclosed in note 3 to the financial statements. 





20. In addition, sufficient 
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not able to provide adequate supporting documentation and calculations for the current 
and comparative amounts disclosed in the cash flow statement. Furthermore, due to the 
numerous findings on account balances and classes of transactions, the amounts 
disclosed in the cash flow statement do not fairly present the cash inflows and outflows of 
the municipality for the current and prior period. 
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dfinuai perrormance report. 1 ne municipality s records did not permit the application of 
alternative audit procedures. 

56. Consequently, I did not obtain sufficient appropriate audit evidence to satisfy myself as to 
the reliability of the measures taken to improve performance. 
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measurement, as required by the municipal planning and performance management 
regulation 14{4){a)(i). 

The audit committee did not submit, at least twice during the financial year, an audit report 
on the review of the performance management system to the council, as required by 
Municipal planning and performance management regulation 14(4)(a)(iii). 
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expenditure and disclosure items identified by the auditors in the submitted financial 
statements were subsequently corrected and the supporting records were provided 
subsequently, but the uncorrected material misstatements and supporting records that 
could not be provided resulted in the financial statements receiving an adverse audit 
opinion. 



92. The annual report for the year under review does not include an assessment by the 
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place, as required by section 63(2) (c) of the MFMA. 

Human resource management 

1 1 9. The competencies of financial and supply chain management officials were not assessed 
in a timely manner in order to identify and address gaps in competency levels, as required 
by the Municipal Regulations on Minimum Competency Levels regulation 13. 
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reporting and compliance with applicable laws and regulations were not adequately 
performed. This resulted in material misstatements in the annual financial statements that 
were submitted for audit purposes, non-compliance with applicable laws and regulations 
as well as information presented in the report on predetermined objectives not being valid, 
accurate and complete. 
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financial information, compliance and performance objectives were addressed. 

1 39. Management failed to implement the recommendations made by the audit committee, 
internal audit and external audit which resulted in a number of repeat audit findings in the 
current year. 
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